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� 7KLV�&LUFXODU� LV� LVVXHG� IRU� EULQJLQJ� WR� QRWLFH�FHUWDLQ�ZURQJ� SUHVXPSWLRQV�DQG�

DVVXPSWLRQV� DQG� DSSURDFKHV� DGRSWHG� LQ� DUULYLQJ� DW� WKH� DOORZDEOH� GUDZDO� SHU� GD\�

ZKLFK�DUH�IRXQG�XVXDOO\�LQ�WKH�IHDVLELOLW\�UHSRUWV�VXEPLWWHG�E\�WKH�([HFXWLYH�(QJLQHHUV�

RI�*URXQG�:DWHU�'LYLVLRQV�WKURXJK�WKHLU�6XSHULQWHQGLQJ�(QJLQHHUV�WR�WKLV�RIILFH�EDVHG�

RQ�WKH�SXPS�WHVW�FRQGXFWHG�E\�WKHP�IRU�LVVXH�RI�*URXQG�:DWHU�DYDLODELOLW\�FHUWLILFDWH�

IURP� WKLV� HQG� WR� WKH� LQGXVWULHV� DQG� RWKHU� RUJDQL]DWLRQV� ZKLFK� KDYH� VRXJKW� IRU� WKH�

VDPH�IURP�WKLV�GHSDUWPHQW�DQG�WKH�FRUUHFW�PHWKRG�RI�DUULYLQJ�DW�WKH�DOORZDEOH�\LHOG�WR�

EH�DGRSWHG�LQ�WKH�IHDVLELOLW\�UHSRUW��LQ�WKH�IRUP�RI�D�WDEOH�EHORZ��
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:URQJ� PHWKRG� RI� DUULYLQJ� DW� WKH�

DOORZDEOH�GUDZDO�SHU�GD\�SUDFWLFHG�DW�

SUHVHQW�DV�ZLWQHVVHG�LQ�VRPH�FDVHV�

5LJKW�PHWKRG�WR�EH�DGRSWHG�LQ�LWV�SODFH�IRU�

DUULYLQJ�DW�WKH�VDPH�

��� 3XPS� WHVW� FRQGXFWHG� RQO\� IRU� D� OHVV�

QXPEHU� RI� KRXUV� XVXDOO\� � �� KRXUV� WR� ��

KRXUV�DQG�WKHQ�WDNH�WKH�UHVXOW�DQG�ZRUN�

RXW� WKH� DOORZDEOH� GUDZDO� SHU� GD\� IRU�

PRUH�QXPEHU�RI�KRXUV�XVXDOO\���KRXUV�WR�

��� KRXUV� LQ� WKH� IHDVLELOLW\� UHSRUW� DQG�

UHFRPPHQG�WKH�VDPH�

8VXDOO\� WKH� SXPS� WHVW� VKRXOG� EH� FRQGXFWHG�

IRU� ORQJ� QXPEHU� RI� KRXUV� DQG� EDVHG� RQ� WKH�

UHVXOW� WKH�GUDZDO�PD\�EH�UHFRPPHQGHG�IRU�D�

OHVV� QXPEHU� RI� KRXUV� RU� QRW� H[FHHGLQJ� WKH�

QXPEHU� KRXUV� IRU� ZKLFK� WKH� SXPS� WHVW� KDV�

DFWXDOO\�EHHQ�FRQGXFWHG�
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��� 'UDZDO� UHFRPPHQGHG� VRPHWLPHV� IRU�

PRUH� WKDQ����KRXUV�RU�HYHQ����KRXUV�D�

GD\�

,Q� RUGHU� WR� DOORZ� VXIILFLHQW� WLPH� IRU�

UHFRXSHUDWLRQ� WKH� PD[LPXP� DOORZDEOH� WRWDO�

KRXUV� RI� GUDZDO� SHU� GD\� VKRXOG� EH� UHVWULFWHG�

WR���KRXUV�DW�DQ\�FRVW��

��� :KLOH� GUDZDO� ZKHQ� HTXLOLEULXP� LV�

UHDFKHG� LQ� D� SXPSLQJ� WHVW� HYHQ� ZLWKLQ�

WZR� RU� WKUHH� KRXUV�� WKH� ([HFXWLYH�

(QJLQHHUV�DUH�LQ�WKH�KDELW�RI�ZLQGLQJ�XS�

WKH� SXPS� WHVW� DQG� SURMHFW� WKH� DYHUDJH�

\LHOG�IRU�DQ\�QXPEHU�RI�KRXUV�DV�SHU�WKH�

UHTXLUHPHQW� HYHQ� LI� WKH� UHFRXSHUDWLRQ�

GRHV� QRW� UHDFK� DWOHDVW� ���� HYHQ� DIWHU�

WZR�RU�WKUHH�KRXUV�

7KLV�FDOFXODWLRQ� LV�EDVHOHVV�DQG�GHYRLG�RI�DOO�

PHULWV� EHFDXVH� ZLWKRXW� ����� UHFRXSHUDWLRQ�

ZLWKLQ�DWOHDVW�WKH�VDPH�QXPEHU�KRXUV�DV�WKDW�

RI� SXPSLQJ� GRQH�� RQH� FDQQRW� KRSH� WKDW� WKH�

FRQGLWLRQ� RI� HTXLOLEULXP� ZLOO� SURORQJ� DQ\�

ORQJHU��

�����,Q�D�VLPSOH�ZD\�LW�PD\�EH�XQGHUVWRRG�WKDW�

WKH�QXPEHU�RI�KRXUV�RI�UHFRPPHQGHG��GUDZDO�

DQG� WKH� QXPEHU� RI� KRXUV� � WDNHQ� IRU� ������

UHFRYHU\�RI�HQWLUH�GUDZ�GRZQ�RI�*URXQG�:DWHU�

OHYHO�GXH�WR�WKH�GUDZDO�VKRXOG�QRW�H[FHHG����

KRXUV��

�����0RUHRYHU��LW�PD\�EH�QRWHG�KHUH�WKDW�HYHQ�LI�

HTXLOLEULXP� LV� UHDFKHG� WKH� SXPS� WHVW� VKRXOG�

QHFHVVDULO\� EH� FRQGXFWHG� DV� XVXDO� IRU� ORQJ�

GXUDWLRQ� DV� GRQH� LQ� RWKHU� FDVHV� ZKHUH� WKH�

FRQGLWLRQ�RI� HTXLOLEULXP� LV� QRW� UHDFKHG� DW� DOO��

DQG�DOVR� WKH�REVHUYDWLRQ�RI� UHFRYHU\�RI�GUDZ�

GRZQ�VKRXOG�EH�FRQWLQXHG� WLOO������ UHFRYHU\�

LV� UHDFKHG�RU����KRXUV�KDYH�SDVVHG� IRU�ERWK�

GUDZDO�DQG�UHFRYHU\�ZKLFKHYHU�LV��HDUOLHU�DQG�

WKHQ� RQO\� WKH� DOORZDEOH� GUDZDO� RI� *URXQG�

:DWHU� SHU� GD\� VKRXOG� EH� UHFRPPHQGHG�

EDVHG�RQ�WKH�UHVXOWV�RI�ORQJ�GXUDWLRQ�SXPSLQJ�

DQG�REVHUYDWLRQ�RI�UHFRYHU\�RI�GUDZ�GRZQ��
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��� ,I� WKH� UHFRYHU\� RI� GUDZ� GRZQ� LV� QRW�

UHDOL]HG� IRU������HYHQ�ZLWKLQ����KRXUV��

WKH� ��� KRXUV� EHLQJ� LQFOXVLYH� RI� ERWK�

UHFRPPHQGHG� KRXUV� RI� GUDZDO� DQG�

UHFRYHU\� WLPH�� SUHVHQWO\� WKH� ([HFXWLYH�

(QJLQHHUV� RI� *URXQG� :DWHU� 'LYLVLRQV�

PRVWO\�GHGXFW� MXVW�D�SDOWU\�TXDQWLW\�IURP�

WKH� DYHUDJH� GUDZDO� SHU� GD\� DQG�

UHFRPPHQG� WKH� EDODQFH� TXDQWLW\� IRU�

GUDZDO� XQPLQGIXO� RI� WKH� SHUFHQWDJH� RI�

UHFRYHU\� UHDOL]HG� XOWLPDWHO\� ZLWKLQ� WKH�

DERYH�VDLG����KRXUV�

,QVWHDG���LI�WKH�UHFRYHU\�LV�������DQG���������

ZLWKLQ� WKH� VDLG� ��� KRXUV�� WKHQ� RQO\� ���� RU�

OHVV� RI� WKH� DYHUDJH� \LHOG� SHU� GD\� VKRXOG� EH�

UHFRPPHQGHG�IRU�GUDZDO����6LPLODUO\��IRU������

DQG��������RQO\������RU� OHVV�DQG�IRU�������

DQG���������RQO\�����RU�OHVV�RI�WKH�DYHUDJH�

\LHOG� SHU� GD\� VKRXOG� EH� UHFRPPHQGHG�� �%XW��

IRU�DQ\�RWKHU�SHUFHQWDJH�RI�UHFRYHU\�ZKLFK�LV�

OHVV� WKDQ� ���� ZLWKLQ� WKH� VDLG� ��� KRXUV�� QR�

UHFHRPPHQGDWLRQ�VKRXOG�EH�PDGH�IRU�GUDZDO�

LQ� WKH� FDVH� RI� D� ERUH�ZHOO� DQG� WKH� ERUH�ZHOO�

PD\� EH� GURSSHG� IURP� FRQVLGHUDWLRQ� IRU�

UHFRPPHQGDWLRQ� IRU� GUDZDO� RI� ZDWHU� DQG�

VRPH� RWKHU� ERUH� ZHOO� ZLWK� EHWWHU� \LHOG� WKDQ�

WKLV� RQH� PDQ� EH� WDNHQ� IRU� FRQVLGHUDWLRQ���

+RZHYHU�� GXJ� ZHOOV� ZLWK� WKH� UHFRYHU\�

SHUFHQWDJH� XSWR� ����PD\� EH� FRQVLGHUHG� IRU�

GUDZDO���7KDW�LV��LI�WKH�UHFRYHU\�LQ�D�GXJ�ZHOO�LV�

������������ZLWKLQ� WKH� VDLG� ��� KRXUV�� WKHQ�

RQO\�����RU�OHVV�RI�WKH�DYHUDJH�\LHOG�SHU�GD\�

VKRXOG� EH� UHFRPPHQGHG� IRU� GUDZDO�� %XW�� D�

GXJ�ZHOO�ZLWK� OHVV� WKDQ����� UHFRYHU\�VKRXOG�

EH� GURSSHG� IURP� FRQVLGHUDWLRQ� IRU�

UHFRPPHQGDWLRQ� IRU� GUDZDO� DQG� VRPH� RWKHU�

GXJ�ZHOO�ZLWK�D�EHWWHU�\LHOG�VKRXOG�EH�VHOHFWHG�

IRU�FRQVLGHUDWLRQ��
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��� 6RPHWLPHV�� WKH� ([HFXWLYH� (QJLQHHUV� RI��

VRPH� *URXQG� :DWHU� 'LYLVLRQV� DUH�

FRQGXFWLQJ� WKH� SXPS� WHVW� HYHQ� GXULQJ�

WKH�UDLQ\�VHDVRQ�RU�MXVW�ZLWKLQ�RQH�PRQWK�

DIWHU�WKH�UDLQ\�VHDVRQ��

$V�DQ\�SXPS�WHVW�FRQGXFWHG�GXULQJ�WKH�UDLQ\�

VHDVRQ�RU�MXVW�DIWHU�WKH�UDLQ\�VHDVRQ�ZLOO�UHVXOW�

LQ�ERRVWHG�DOORZDEOH�\LHOG�SHU�GD\�ZKLFK�\LHOG�

FDQ�QRW�EH�UHDOL]HG�GXULQJ�SHDN�VXPPHU�WLPH��

QR�SXPS�WHVW�VKRXOG�EH�GRQH�GXULQJ�WKH�WKUHH�

PRQWKV� RI� UDLQ\� VHDVRQ�� QDPHO\�� 2FWREHU��

1RYHPEHU�DQG�'HFHPEHU�DQG�DOVR�GXULQJ�WKH�

LPPHGLDWH�VXFFHHGLQJ�PRQWK�RI�-DQXDU\� LQ�D�

\HDU���+RZHYHU��WKH�SXPS�WHVW�PD\�EH�FDUULHG�

RXW� UHOLDEO\� GXULQJ� WKH� EDODQFH� HLJKW� PRQWKV�

SHULRG��WKDW� LV�IURP�)HEUXDU\�XSWR�6HSWHPEHU�

RI�D�\HDU��

��� 0DQ\� D� WLPHV� LW� LV� VHHQ� WKDW� WKH�

([HFXWLYH� (QJLQHHUV� RI� *URXQG� :DWHU�

'LYLVLRQV� LQVWHDG� RI� DVNLQJ� WKH�

LQGXVWU\�RUJDQL]DWLRQ� VHHNLQJ� IRU� D�

*URXQG� :DWHU� $YDLODELOLW\� &HUWLILFDWH� WR�

IXUQLVK�PRUH�QXPEHU�RI�GUDZDO�ZHOOV� IRU�

FRQVLGHUDWLRQ� IRU� UHFRPPHQGDWLRQ� IRU�

GUDZDO� WKDQ� WKH� OLVW� RI� ZHOOV� LW� KDV�

IXUQLVKHG� RULJLQDOO\� IRU� GUDZDO� IRU�

FRQGXFWLQJ� SXPS� WHVW�� FKRRVH� WR�

UHFRPPHQG� IRU� ORQJHU� KRXUV� RI�

GUDZDO�SXPSLQJ� WKDQ� WKH� DOORZDEOH� ��

KRXUV�� WR�DFFRPPRGDWH� WKH� UHTXLUHPHQW�

RI� ZDWHU� DV� VRXJKW� IRU� E\� WKH�

LQGXVWU\�RUJDQL]DWLRQ� IURP� WKH� OLPLWHG�

ZHOOV�RULJLQDOO\��IXUQLVKHG�E\�LW��

7KH� ([HFXWLYH� (QJLQHHUV� LQVWHDG� RI�

UHFRPPHQGLQJ� IRU� ORQJHU� KRXUV� RI� SXPSLQJ�

WKDQ� �� KRXUV� IRUP� WKH� OLPLWHG� DFFHSWDEOH�

GUDZDO�ZHOOV� VHOHFWHG� IURP� WKH� RULJLQDO� OLVW� RI�

ZHOOV� IXUQLVKHG� E\� WKH� LQGXVWU\�RUJDQL]DWLRQ�

IRU� FRQGXFWLQJ� WKH� SXPS� WHVW� � IRU� LVVXLQJ�

*URXQG� :DWHU� $YDLODELOLW\� &HUWLILFDWH�� VKRXOG�

DVN�WKH�LQGXVWU\�RUJDQL]DWLRQ�WR�IXUQLVK�IXUWKHU�

PRUH� GUDZDO� ZHOOV� IRU� FRQVLGHUDWLRQ� IRU�

UHFRPPHQGDWLRQ� IRU� GUDZDO� E\� ZD\� RI�

GULOOLQJ�GLJJLQJ� IXUWKHU� QXPEHU� RI� ERUH�

ZHOOV�GXJ�ZHOOV�UHVSHFWLYHO\�VR�DV� WR�VHH�WKDW�

WKH� UHFRPPHQGHG� KRXUV� RI� SXPSLQJ� LQ� DQ�

LQGLYLGXDO�ZHOO�GRHV�QRW�H[FHHG���KRXUV�DW�DQ\�

FRVW�ZKLOH�DFFRPPRGDWLQJ� WKH�*URXQG�:DWHU�

UHTXLUHPHQW� RI� WKH� LQGXVWU\�RUJDQL]DWLRQ� DV�

VRXJKW�IRU�E\�LW��
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,Q�DGGLWLRQ�WR�WKH�DERYH��WKH�IROORZLQJ�JXLGHOLQHV�DUH�DOVR�LVVXHG�LQ�WKLV�UHJDUG���

��������,Q�VRPH�FDVHV��WKH�([HFXWLYH�(QJLQHHUV�RI�*URXQG�:DWHU�'LYLVLRQV�ZKLOH�WKH\�FRPH�

DFURVV� FDVHV� QRQ�FRPSOLDQFH� RI� VSDFLQJ� QRUPV� IRU� GUDZDO� ZHOO� SURSRVHG� E\� DQ�

LQGXVWU\�RUJDQL]DWLRQ�� WKH\� VLPSO\� REWDLQ� D� 1R� 2EMHFWLRQ� &HUWLILFDWH� � IURP� WKH� WKLUG�

SDUW\�ZKRVH�ZHOO�LV�ZLWKLQ�WKH�REMHFWLRQDEOH�GLVWDQFH��WR�WKH�HIIHFW�WKDW�WKLV�WKLUG�SDUWO\�

KDV�QR�REMHFWLRQ� IRU� WKH� LQGXVWU\�RUJDQL]DWLRQ� WR�GUDZ�ZDWHU� IURP�LWV�RZQ�ZHOO� IRU� LWV�

RZQ�XVH�ZKLFK�ZHOO� LV� VLWXDWHG�ZLWKLQ� WKH�VSDFLQJ�QRUPV�YLRODWLRQ� UDQJH� WR� KLV�ZHOO���

7KLV�LV�TXLWH�DEVXUG�DV��WKH�VSDFLQJ�QRUPV�VWLSXODWLRQ�LV�SUHVFULEHG�RQO\�WR�ZHHG�RXW�

WKH� ZHOOV� IURP� GUDZDO� ZKLFK� DUH� LQ� YLRODWLRQ� RI� WKLV� VWLSXODWLRQ� MXVW� WR� HQVXUH� WKH�

VXVWDLQDELOLW\� RI� *URXQG�:DWHU� E\� ZD\� RI� DYRLGLQJ� WKH� IRUPDWLRQ� RI� FORVHO\� VSDFHG�

ZHOOV�ZKRVH�EXOEV�RI�LQIOXHQFH�FDXVHG�LQWHUVHFW�RQH�DQRWKHU���7KHUHIRUH��WKLV�FRQFHUQ�

EHKLQG�WKH�VWLSXODWLRQ�VSDFLQJ�QRUPV�IRU�GUDZDO�ZHOOV�VKRXOG�EH�ERUQH�LQ�PLQG�E\�WKH�

([HFXWLYH� (QJLQHHUV� RI� *URXQG�:DWHU� 'LYLVLRQV� DQG� GLVSHQVH� ZLWK� WKH� SUDFWLVH� RI�

REWDLQLQJ�VXFK�D�³12&´�LQ�WKLV�LVVXH���

������7KH�ODQG�LQ�ZKLFK�WKH�GUDZDO�ZHOOV�KDYH�EHHQ�SURSRVHG�E\�DQ�LQGXVWU\�RUJDQL]DWLRQ�IRU�

LVVXH�RI�*URXQG�:DWHU�$YDLODELOLW\�&HUWLILFDWH�IRU�GUDZDO�RI�*URXQG�:DWHU�VKRXOG�HLWKHU�

EH�WKH�RZQ�SURSHUW\�RI�WKH�RZQHU���SURSULHWRU�RI�WKH�LQGXVWU\�RUJDQL]DWLRQ�UHJLVWHUHG�LQ�

KLV� QDPH� RU� D� OHDVHG� SURSHUW\� WDNHQ� RQ� OHDVH� E\� WKH� RZQHU�SURSULHWRU� RI� WKH�

LQGXVWU\�RUJDQL]DWLRQ�LQ�KLV�QDPH�DQG�GXO\�DQG�SURSHUO\�UHJLVWHUHG���ZLWK�WKH�OHIW�RYHU�

OHDVH� SHULRG� RQ� WKH� GD\� RI� UHFHLSW� RI� DSSOLFDWLRQ� IURP� WKH� LQGXVWU\�RUJDQL]DWLRQ� IRU�

LVVXH� RI�*URXQG�:DWHU� DYDLODELOLW\� FHUWLILFDWH� DIUHVK� RU� IRU� UHQHZDO� RI� WKH� FHUWLILFDWH�

EHLQJ�PRUH�WKDQ���\HDUV���2WKHU�WKDQ�WKHVH�WZR�W\SHV�RI�ODQG�DQG�ZHOO�RZQHUVKLS��QR�

RWKHU� PRGH� RI� DFFHVVLELOLW\� RU� SHUPLVVLELOLW\� RI� ODQG� DQG� ZHOO� ZLOO� HQWDLO� WKH�

RZQHU�SURSULHWRU� RI� WKH� LQGXVWU\�RUJDQL]DWLRQ� WR� FODLP� IRU� LVVXH� RI� *URXQG� :DWHU�

$YDLODELOLW\�&HUWLILFDWH�WR�KLV�LQGXVWU\�RUJDQL]DWLRQ��



� ��

����)LQDOO\��WKH�([HFXWLYH�(QJLQHHUV�RI�*URXQG�:DWHU�'LYLVLRQV�KDYH�WR�NHHS�LW�LQ�PLQG�

WKDW�WKH�FRQVWUXFWLRQ�RI�5DLQ�:DWHU�+DUYHVWLQJ�VWUXFWXUHV�RI�DGHTXDWH�FDSDFLW\�DQG�

UHTXLUHG� VWDQGDUG� ZLWKLQ� WKH� SUHPLVHV� KDV� EHHQ� PDGH� PDQGDWRU\� IRU� LVVXH� RI�

*URXQG�:DWHU�$YDLODELOLW\�&HUWLILFDWH� WR�DQ\� LQGXVWU\� ��)LUP� ��2UJDQLVDWLRQ� �ZKLFK�

VHHN� IRU� LW� DQG�KHQFH�� WKH\� VKRXOG� SHUVRQDOO\� DVFHUWDLQ� WKH� FRQVWUXFWLRQ� RI� VXFK�

5DLQ� :DWHU� +DUYHVWLQJ� VWUXFWXUHV� ZLWKLQ� WKH� FRPSDQ\� �� LQGXVWU\� �� RUJDQL]DWLRQ�

SUHPLVHV�EHIRUH�HQWHULQJ�LQWR�DJUHHPHQW�ZLWK�LW�IRU�GUDZDO�RI�DOORZDEOH�TXDQWLW\�RI�

*URXQG�:DWHU���)XUWKHU��WKH\�VKRXOG�DOVR�IXUQLVK�D�GHWDLOHG�UHSRUW�DERXW�WKH�5DLQ�

:DWHU�+DUYHVWLQJ�VWUXFWXUHV�FRQVWUXFWHG�E\�WKH�)LUP�LQGXVWU\�RUJDQL]DWLRQ�DOUHDG\�

DV� DVFHUWDLQHG� E\� WKH� ([HFXWLYH� (QJLQHHUV� WKURXJK� SHUVRQDO� LQVSHFWLRQ� ZKLOH�

IRUZDUGLQJ�WKH�DJUHHPHQW�HQWHUHG�E\�WKHP�ZLWK�WKH�)LUP���,QGXVWU\���2UJDQLVDWLRQ�

WR�WKLV�RIILFH�IRU�DZDUGLQJ�DOORZDEOH�GUDZDO�RI�*URXQG�:DWHU�WR�LW��

�

7KLV� LQVWUXFWLRQV� LVVXHG� LQ� WKLV� &KLHI� (QJLQHHU¶V� &LUFXODU� VKRXOG� EH�

VFUXSXORXVO\�IROORZHG�E\�DOO� WKH�)LHOG�2IILFHUV�DQG�2IILFH�SHUVRQQHO�FRQFHUQHG�LQ�WKH�

*URXQG�:DWHU�:LQJ���
�

7KH�UHFHLSW�RI�WKLV�FLUFXODU�VKRXOG�EH�DFNQRZOHGJHG���

�
�

� � � � � � &+,()�(1*,1((5��6*�	�6:5�'&��
7R��
$OO�WKH�6XSHULQWHQGLQJ�(QJLQHHUV�RI�*URXQG�:DWHU�&LUFOHV�DQG��
$OO�WKH��([HFXWLYH�(QJLQHHUV�RI��*URXQG�:DWHU�'LYLVLRQV��
�
&RS\�WR���7KH�3ULQFLSDO�6HFUHWDU\�WR�WKH�*RYHUQPHQW��3:'��6HFUHWDULDW���&KHQQDL���

IRU�IDYRXU�RI�LQIRUPDWLRQ��
�
&RS\�WR���7KH�-RLQW�&KLHI�(QJLQHHU�

&RS\�WR���7KH�'HSXW\�'LUHFWRU��*HRORJ\������������������������������6*�	�6:5�'&�

&RS\�WR���$VVLVWDQW�'LUHFWRU��*HR��,��,,��DQG�,,,������������������7KDUDPDQL��&KHQQDL�����

&RS\�WR���$OO�$VVLVWDQW�*HRORJLVW����������������������������������������������

&RS\�WR���)LOH����1RV��

'�7HFK����������


